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icevenue 6 u l i n g  74-99, 1974-1 C.B. 131, h o l d s  t h a t  a tiomeouriers o s s o c i a  t i o n ,  t o  
q u a l i f y  f o r  exemption wider  S e c t i o n  5 0 1 ( c ) ( 4 )  of the Code, ( 1 )  must  s e r v e  a  
"comnunity" u!iich b e a r s  a r e a s o n a b l e  r e c o g u i z a b l e  r e l a t i o n s h i p  t o  an a r e a  
o r d i n a r i l y  i d e o t i f i e d  nu a  govemnlen ta l  s u b d i v i s i o n  o r  a u n i t  o r  d i s t r i c t  
the  r e o f ,  ( 2 )  i t  plus t n o t  c o n d u c t  a c t i v i t i e s  d i r r c  l ed  t o  the  e x t e r i o r  
maintenance of p r i v a t e  r e s i d e n c e s  s n d  (3) t h e  common a r e a s  o r  f a c i l i t i e s  i t  
owns onrl sqa ic ta ins  o111st  be f o r  the  use and enjoymept of the  g e n e r a l  p u b l i c .  

- .. . .; .: .. - . 
Eased orr tiie f o r e g o i n g ,  we have coricluded t. 'your drgan'iea tion. is  opera  t ed  
p r i w s r i l y  f o r  t h e  p r i v a t e  b e n e f i t  o f  your  members and a n y  b e n e f i t s  t o  the  
community a r e  n o t  s u f f i c i e n t  t o  meet  t h e  r e q u i r e m e n t  of the  r e g u l a t i o n  t h a t  an 
o r ~ a n i t a  t i o n  h e  o p e r a t e d  p r i m a r i l y  f o r  t h e  common good and  g e n e r a l  w e l f a r e  of 
t h e  people  of t h e  community. Accord ing ly ,  we hold t h a t  you a r e  n o t  exempt 
froin F e d e r a l  income tax  as a s o c i a l  w e l f a r e  o r g a n i z a t i o n  under S e c t i o n  
501(c)(L)  of tile Code and a r c  r e q u i r e d  t o  f i l e  F e d e r a l  income t a x  r e t u r n s  
annua 1 iy .  

A t~u~fieowners i r s s o c i a t i o ~ j  t h a t  i s  n o t  exempt under  S e c t i o n  5 G l ( c ) ( 4 )  and t h u t  
is e i t h e r  a condontinii~m mnnagcrent a s s o c i a t i o n  o r  a r e s i d e n t i a l  r e a l  e s t a t e  
riauagevieut as so cia ti or^ g e n e r a l l y  may e l e c t ,  under the  p r o v i s i o n s  of S e c t i o n  
521, 'to r e c e i v e  c e r t a i n  tax belle£ i t s  t h a t ,  i n  e f f e c t ,  p e r m i t  t h e  e x c l u s i o n  of 
i t s  exempt f u n c t i o n  incoroe f  roin i t s  g r o s s  income. The e l e c t i o n  i s  made each  
y e a r  by f i l i n g  Form 1120-H. For more i 3 f o r n a  t i o n ,  s e e  P u b l i c a t i o n  588 'fax 
I r ~ f  orma t i o n  f o r  !lo~neowr~ers Asaocia t i o n e .  

If j.ou do n o t  a g r e e  wit11 t i iese c o n c l u s i o n s ,  you may w i t h i n  30 days  from the 
d 6 t e  of t l ~ i s  l e t t e r ,  f i l e  a b r i e f  of t h e  f a c t s ,  law and a r g u n e n t s  ( i n  
d u p l i c a t e )  v h i c h  c l e a r l y  s e t s  f o r t h  y o u r  p o s i t i o n .  I n  t h e  e v e n t  you d e s i r e  a n  
o r n l  d i s c u s s i o n  of the  i s s u e s ,  you ahould yo i n d i c a t e  i n  your submiasion.  A 
c o n f e r e n c e  w i l l  be a r r a n g e d  i n  t h e  R e g i o n a l  O f f i c e  a f t e r  you have s u b m i t t e d  
your  b r i e f  t o  t h e  Chicago D i s t r i c t  o f f i c e  and we have had a n  o p p o r t u n i t y  t o  
c o n s i d e r  t h e  b r i e f  and i t  a p p e a r s  t h a t  t h e  c o n c l u s i o n s  reached  a r e  s t i l l  
u n f a v o r n b l e  t o  you. Any submis-'on must  be s igned  by one of your  p r i n c i p a l  
o f f  i c e r u .  I f  t h e  m a t t e r  i s  t o  !..:. handled  by a r e p r e s e n t a t i v e ,  t h e  Conference 
and P r a c t i c e  Requirements  r e g a r d i n g  t h e  f i l i n p ,  of a power of a t t o n i e y  and 
ev idence  of e n r o l l m e n t  t o  p r a c t i c e  roust be met. We have e n c l o s e d  ' ~ u l l i c 6 t i o n  
892,  Excr.;y t Organiza  t t o n  Appeal P r o c e d u r e s  f o r  Adverse Ue termirra t i o n s ,  which 
e x p l h i n s  i n  d e t a i l  your r i g h t s  and p r o c e d u r e s .  

IF  PI^ ijo rloc h e a r  f r~ut  you w i t h i n  30  d a y s  frola the  tla t a  of E ~ I ~ S  Le t t e r  t h i s  
d e  t e r ~ c ~ i n a  t i o r ~  wi 11 hecolne f i r i a l .  
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Please keep t h i s  d c  tertciua t i o n  l e t t e r  i n  your pertianent records. I 
IF you bGrec t r i t l :  this Jcterl:i ination plcase sign and return the  enclosed Form 
6 U i i 3 .  

Sincere iy yours, I 

Uis t r i c  t Director , 1 
Enclosures: 

Publication 892 
Form 6018 


